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DELEGATION OF THE EUROPEAN UNION TO THE AFRICAN UNION
Prodi Foundation Conference - Africa : 54 Countries, one Union
Opening Remarks by Gary Quince, EU Head of Delegation to the AU
Infrastucture and Development
The EU has been a longstanding partner supporting infrastructure development in Africa, notably through the roads sector. More recently we have extended our involvement in infrastructure to energy, water and ICT, through blending grants with loans under the Africa-EU Infrastructure Trust Fund and the Neighbourhood Investment Facility.
The ITF and the NIF have been very successful in mobilising resources for infrastructure programmes across Africa. In just five years, since they were set up, these two instruments have together mobilised € 500 million in grants blended with € 9 billion in loans from public and private sources to support 70 projects, covering transport, energy, water and ICT. 
For the EU and its Member States and also for Africa, blending grants and loans has proved to be a big success in leveraging significant additional finance and has enabled us to support some of the very large scale infrastructure programmes which are required to provide the interconnections that Africa needs. Blending, together with more support to the private sector in order to stimulate inclusive and sustainable growth, are at the heart of the EU's new development policy, the Agenda for Change.
Africa's infrastructure needs are certainly immense, with major gaps in the continental transport, energy, water management and ICT networks. This is the issue now being addressed by the Programme for Infrastructure Development in Africa, endorsed by the last AU Summit in January 2012.
I would like to congratulate AUC, AfDB and UNECA for their joint work in making PIDA a reality. The EU is pleased to have been able to support this process. We are also grateful to the AUC for having invited us to be members of the PIDA Steering Committee.

The implementation of PIDA is crucial for the realisation of the other major decision of the last AU Summit, the creation of a Continental Free Trade Area. Africa needs to maintain its favourable economic growth path but to do so, it needs to boost trade and create many more jobs. Increasing the size of the continental market through free trade is a vital ingredient for success. At the same time, well functioning infrastructure is a precondition for increasing trade. Hence the importance of PIDA.

The PIDA Priority Action Plan sets out the top priority regional infrastructure needs up to 2020 estimated to cost US $ 68 billion. The PAP rightly points out that African countries will have to mobilise most of this financing themselves from domestic public and private resources as well as through foreign private investment. Aid will nevertheless continue to play an important role, but in a period where aid budgets are coming under increasing stress, we will have to follow innovative approaches and use the aid to leverage investments from other sources.
But PIDA is not just about capital investment. Governments, regional and continental bodies need to take action to address the many barriers to trade and investment that hold back economic and social development. Governments need to foster an attractive business and regulatory climate, trade policies need to be implemented effectively and bureaucratic hurdles need to be removed. These reforms are every bit as important as the investments in infrastructure if their full benefit is to be realised.

One of the key areas for PIDA is Energy, with a series of projects to unlock Africa's hydropower potential and interconnect electricity networks. Both the Africa-EU Infrastructure Trust Fund and the Energy Facility are already contributing to this process. In addition, the UN Secretary General launched last year the Sustainable Energy for All initiative and invited EU Development Commissioner Andris Piebalgs to participate in the High Level Group which is tasked to deliver an agenda for action by the time of the UN Conference on Sustainable Development, Rio +20, in June this year. It has already been agreed that the European Commission will focus on supporting energy access in Africa, and ways of mobilising resources are currently being examined..
The Sustainable Energy for All initiative links up well with the Energy component of PIDA and we should work together to ensure that all opportunities are taken to maximise synergies between PIDA and Sustainable Energy for All. 
As spelled out in the PIDA Implementation Road Map it is now essential that:

i. the AUC, the Nepad Programme Coordination Agency and REC's have the necessary resources and mandates to take PIDA forward,

ii. fast track projects are identified which can move forward quickly

iii. work begins quickly on the  preparation of projects that are at an earlier stage together with an agreed division of labour between different agencies.

In this connection, the Presidential Champions Initiative may be a useful way of consolidating support for key projects. For example President Ouattara has recently pledged his personal support for the Abidjan-Ouagadougou railway connection.
It is important to emphasise that we are not starting from scratch. The EU is already supporting a number of the projects contained in the PIDA Priority Action Plan. The Ruzuzi III and  Sambaglou hydropower schemes, the West Africa Power Transmission Corridor, the Beira Corridor and Pointe Noire port development are among the PIDA projects already being supported by the Infrastructure Trust Fund, while other important infrastructure projects are being supported from national and regional indicative programmes.

So a lot is already being achieved but much more remains to be done. I believe that the Africa-EU Partnerships on Infrastructure and Energy both have a key role to play in helping to deliver the major infrastructure improvements that Africa requires to meet its ambitious development targets. We look forward to continuing our close cooperation with our colleagues at AUC, AfDB and UNECA, the REC's and national governments.
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