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Ladies and Gentlemen,

It is my pleasure and privilege to contribute to the important debate taking place here in Addis Ababa, and I would like to thank Professor Prodi and the Foundation for World Wide Cooperation once again for inviting me. The United Nations, the African Union, the European Union and the American and Chinese governments are all represented here today. This gathering provides a rare opportunity to discuss amongst some of the key actors supporting the development of the African continent the challenges, opportunities and synergies we encounter in addressing the huge infrastructure deficit it faces.
EIB role

As the house bank of the EU, the overriding principle of the European Investment Bank’s financing in Africa is sustainable development. Access to safe and reliable water and electricity supplies, efficient transport and telecommunications facilities form the cornerstone of economic growth and social development, allowing businesses to develop and grow, trade and production to be carried out, and populations to become part of the economic fabric of their countries.
Across a continent as vast as Africa, there is of course a huge disparity between each country’s infrastructure systems, from Tunisia to South Africa, from Senegal to Somalia. Much is already being done by international development finance institutions, governments, civil society groups, and many others to address the needs and priorities for infrastructure development at a national level. However, it is only through focusing on regional infrastructure initiatives across all the sectors – energy, water, telecommunications and transport, as well as the development of regional financial sector cooperation, that Africa can hope to unlock the sustainable and inclusive economic growth for which it has the capacity. Through regional integration, trade is facilitated, knowledge can be transferred and skills shared for the benefit of the wider continent. PIDA constitutes now a very relevant roadmap guiding us.
The European Investment Bank is a key player in the provision of basic infrastructure in Africa. In the last ten years, the Bank has lent some EUR 11 billion for African infrastructure projects, representing 64% of the total portfolio. Central to ensuring the projects’ sustainability and contribution to economic growth is the ethos of African ownership of the projects financed. 
Partnerships – private sector

It is in partnership with others that the Bank can ensure that its unique position, experience and technical expertise can be used most effectively in financing infrastructure in Africa. One example is partnership with the private sector, a core driver for economic growth. The European Commission’s “Agenda for Change” advocates the pivotal role of engagement with the private sector as the foundation for sustainable and inclusive growth. Across Africa, private sector operations account for more than half of the total portfolio of EIB lending in the last ten years.

Over the last 25 years, governments have sought to ensure more efficient delivery of public services, and partnership with private sector specialists operating locally and internationally, to achieve economic growth and to improve people’s lives. In some countries, private participation in infrastructure can account for half of all infrastructure spending.

Private sector participation is highest in infrastructure sectors that have required heavy recent investment, or in which investment needs remain high. The most significant of these is telecommunication. The mobile revolution across Africa and its impact in both urban and rural communities, as well as its role as a catalyst for economic growth and market efficiency is well documented. The European Investment Bank has supported a number of mobile telecommunications initiatives where commercial funding was lacking and to ensure broader population coverage in rural areas as well as remote island states.  
Public-private parternships
The EIB also has considerable experience in supporting public-private partnerships around the world. This model can play an important role in funding infrastructure investment in ports, energy and water in many parts of Africa. 
There is a strong synergy between an effective private sector and more effective government engagement. An entrepreneurial culture, increased productivity, greater government revenues, development of human capital and education and institutional reforms all encourage both better governance and contribute to a more conducive business environment.
Partnerships – infrastructure

Returning to infrastructure, experience has clearly shown that it is through the optimisation of funding resources that projects can produce the most far-reaching and long-term results, by blending grant money, loans and expert support. The EU-Africa Infrastructure Trust Fund, launched in 2007 by the African Union and the European Commission under the EU-Africa Partnership on Infrastructure, aims to substantially increase EU investment in regional African infrastructure. 

The Trust Fund, whose Secretariat is with the EIB, combines grant resources from the European Commission and EU Member States with the technical expertise and lending capacity of the EIB and EU development financiers (currently 13 are represented in the Fund’s Project Financiers Group), as well as the African Development Bank (AfDB). It provides interest rate subsidies, direct grants, technical assistance for long-term regional infrastructure projects, once again under the guiding principles of sustainability and African ownership. At the end of 2011, the Trust Fund had provided a total of EUR 295 million in grant operations; furthermore, each euro approved is expected to generate about twelve euros in total investments. It is my pleasure to report here that between already approved and identified Trust Fund interventions and PIDA there is substantial overlap. 
It is through coordinated collaboration between international partners whose instruments, objectives and operating methods complement and enrich each others that we can effectively support the development of Africa’s infrastructure.
(Focus on energy – the Sustainable Energy for All initiative)
Permit me to focus for a moment to focus on energy, a vital sector for economic growth and access to which is a pre-condition for human welfare. The United Nations General Assembly declared 2012 the year of Sustainable Energy for All (or SE4All). The UN Secretary General subsequently launched an initiative calling for global actors, including national governments, financing institutions, private sector enterprises and civil society to work together to achieve three ambitious targets – ensuring universal access to modern energy; doubling the rate of improvement in energy efficiency and doubling the share of renewable energy in the global energy mix, all by 2030. 
The challenge is great: how to promote universal access to energy AND ensure that as much of it is clean and resource-efficient – in other words, sustainable. Only then can we stay on track to meeting the global target of limiting temperature increase to less than 2 degrees Celsius above pre-industrial levels, and only then can we achieve the Millennium Development Goals.  

Energy is at the heart of investment priorities of the European Investment Bank, and renewable energy and energy efficiency receive particular attention. The Bank’s financing of the power sector has grown rapidly – almost 20% of the total lending volume. 

And there is no doubt more help is needed. Just consider these grim statistics: Over two thirds
 of the population of Sub-Saharan Africa has no access to electricity – the lowest of all regions in the world. And if we do not intervene, this situation will get worse as the rate of population growth will surpass the rate of connections.  

So, what can be done? The African continent disposes of enormous unlocked natural renewable resources for energy, and it is through collaborative initiatives and programmes such as these that we can help release that potential. On 16 April 2012, President Barroso announced the EU commitment to contribute to this important UN initiative with a focus on Africa.
The EIB is ideally suited to contribute to this European plan because it is active in all three areas key for promoting the necessary energy investment – lending, blending of loans with grants, and advising. 

(Conclusion)
Ladies and Gentlemen, I will shortly hand over the floor to my distinguished colleagues on the panel. Before, I would like to emphasise once again the central role of coordination and mutual cooperation between all those who play a role in helping Africa to achieve sustainable economic growth and integration. The importance of bringing together key decision-takers and change-makers in conferences such as this one cannot be stressed enough; they represent unique opportunities to move forward on the wide-ranging aspects of achieving such growth and integration – peace, security, trade, market liberalisation, and infrastructure and investment. They provide added impetus to the impressive momentum already gained in recent years in the drive to help Africa develop as a united, prosperous continent.
In a time of challenge and austerity in developed nations in Europe, it is our duty and responsibility to learn lessons from our own experiences to ensure the most effective and efficient support to developing nations.
I thank you for your attention.
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